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A MarketAxess®

There are a lot more bonds to trade today

By the end of 2016, corporate debt issuance has jumped
an amazing 200% to $1.5 trillion
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And the market has embraced this diversity

The market’s post-crisis liquidity decline has been spread across an increasingly
diverse list of bond issues and represents a challenge that is driving a search for
new skills and new technology on buy-side trading desks
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Dealers still not willing or able to put capital to work

Changes to Provision of Liquidity in Corporate Bond Market
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selective about to please specify available to facilitate
which client we offer client trades

principal liquidity

Dealer Inventories and Corporate Debt Outstanding
$300,000.00

oo -jM\\\
$200,000.00 \\JA\ \
$150,000.00

$100,000.00 MNWM:WM‘\\ 2.59
— M

Smm g : . : . . : . . : . : : . : . : : : .
Qo) A ) N o) A Q) U S A ) N Qo) A Q) Ul $e) (o) &) Q
N N N P X N 9 N P X N N
Q\ Q‘o I\(b Q‘b ’y\'lz D@ ,\'\ S \'\ Qb‘ :\Q Db‘ ,\Q D‘b QQ) 'Q‘b QOJ 9"1/ QQ) Q"l/
QA QA QA Q' Q& &) &) Q' Q N N QA Y ) $) W W & & ©
QQ QQ QQ QQ QQ QQ QQ N Q'\ N N N Q'\ N N Q\ Q\ N Q'\ Q'\
o o B of B o o B o o B o B o

Ctiennt Alfmn

Source: sfma
Base: 31; Q9. How has your provision of liquidity in the corporate bond market changed in the past 2
years? (Corporate Bonds ONLY)

© 2018 MarketAxess Holdings Inc. (the "Company"). Confidential and proprietary information of the Company. None of the information contained herein may be excerpted, copied, disseminated or otherwise
disclosed to any other person without the Company's express written consent. MarketAxess Corporation, member FINRA and SIPC. MarketAxess Europe Ltd. is regulated by the Financial Conduct Authority.



A MarketAxess®

As such, dealers are embracing e-trading

PERCEPTION OF THE GROWTH OF ELECTRONIC TRADING*
Total 58% 21% 21%

Bulge bracket 64% 18% 18%

Regional 56% | 22% 22%

B Opportunity [ Both | Threat

Note: *21% both. Based on 38 respondents: 11 bulge bracket and 27 regional respondents.
Source: Greenwich Associates 2017 Fixed-Income Dealers Study
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E-trading has helped the buy side branch out

The buy side is now looking to more traditional liquidity providers as well, with the
average number of meaningful dealer relationships up 20%
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Investment grade e-trading is maturing

Investors are adopting electronic trading, and electronic tools and venues are
rapidly maturing

INVESTMENT-GRADE CORPORATE BONDS
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Electronic Trading for Corporate Bonds

Most important factors when selecting a fixed-income trading venue

1. Price improvement
All-to-all trading
Dealer-provided pricing
Anonymous trading

OMS connectivity
Trading protocol flexibility
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Access to new liquidity providers

Note: Based on 63 responses in 2017 and 46 in 2016. Other responses include volume on platform.

source: Greenwich Associates 2017 Market Structure and Trading Technology Study
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MarketAxess Quarterly Market Share
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A Powerful Network

A powerful network Advanced features Great
More than 1,300 State-of-the-art — fre"l‘ ?or Isf?““f:_ ,
investors and dealers technology ot globat fiquidity

Pre-2000 Pre-Crisis Crisis Today

One to few One to more One to many All-to-all
One investor (center blue) One investor can trade MarketAxess expanded Open Trading allows
can trade with a few with up to 30 dealers the liquidity pool to include global market participants
dealers over the phone. on MarketAxess. over 90 major and regional to trade with over 1,300
dealers. investor and dealer firms.
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